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The Future Of Sovereign Credit Ratings
Ahead of the Oct. 8–10, 2010 annual meetings of the World Bank and the International Monetary Fund, David

Beers, Standard & Poor's global head of sovereign and international public finance ratings, answers questions about

the future of sovereign credit ratings.

Frequently Asked Questions

Standard & Poor's now has credit ratings on 126 sovereign governments. Why is this significant?

Standard & Poor's is the market leader in sovereign ratings. We are proud that we publish ratings and credit

analyses on more than half of the 192 states that make up the United Nations, as well as on several other states and

territories outside the U.N. We have clearly come a long way since 1975, when we had ratings on just seven

sovereigns (see chart 1 and table 1 at the end of this article). And we are particularly pleased that governments in

sub-Saharan Africa account for a rising share in the total. More than anything else, however, the fact that we rate

126 sovereigns underpins our conviction that Standard & Poor's credit ratings add value in this sector and, as a

result, the demand for them is still growing in a way that few of us could have anticipated even just a few years ago.

(For a complete list of Standard & Poor's sovereign credit ratings, see table 2 at the end of this article.)

Chart 1

Why do governments seek ratings from Standard & Poor's these days, and in what ways have their

reasons changed from the past?

Until relatively recently, the rationale for seeking a sovereign rating was simple: credit ratings helped unlock funding

in the cross-border bond markets. Nevertheless, it took quite some time for governments to become comfortable
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about accepting ratings across the entire credit spectrum (see chart 2). But once they did, our ratings expanded

rapidly to the point where today Standard & Poor's rates virtually all cross-border bonds in the sovereign sector.

Over the past decade, we've also observed that governments have begun to see broader benefits from requesting

credit ratings. For example, rated bonds denominated in both local and foreign currencies are now commonplace in

the sovereign sector. Our ratings have also become an important element in the debt exchanges that many

governments employ to emerge from default. But governments often seek sovereign ratings in pursuit of broader

objectives such as fostering deeper local capital markets, attracting foreign direct investment, and supporting

private-sector access to the global capital markets. Ratings, and the published research that underpins them, also

play an important role in supporting greater public-sector financial transparency. As a result, even sovereigns that

rarely issue cross-border debt are seeking credit ratings from Standard & Poor's. Indeed, this group of governments

is now driving much of the growth in ratings in the sovereign sector.

Why did it take so long for governments that issue international bonds to become comfortable with

Standard & Poor's ratings?

It is easy to forget that, until the 1980s, the bond markets that sovereigns could access outside their own borders

were relatively small and fragmented. Credit ratings were simply not a factor, except in the U.S. Yankee bond

market. Yankee bond investors were a risk-averse group back then, and governments would not accept ratings less

than Standard & Poor's highest rating of 'AAA'. Less creditworthy governments therefore had few incentives to seek

credit ratings. Several factors helped to change that situation, however: the relaxation of exchange controls by

governments in Europe and Japan, and later by much of the rest of Asia and the Americas, which triggered the

development of the global capital markets; the contraction of cross-border lending by banks to sovereigns, including

many developing countries that defaulted on bank loans in the 1980s; and the growth of emerging market bonds,

many of them speculative-grade quality, as a new asset class. Along the way, some high-profile sovereign

downgrades evidently helped the process--starting with Denmark and Australia in the 1980s. For as the spectrum of

rated sovereigns gradually widened, and the global bond markets deepened, the economic rationale for bond

issuance overcame the initial reluctance of many governments to accept ratings. At the same time, of course, bond

investors began to expect ratings on sovereign bonds, and issuers had to take note of this expectation.

Can you give examples of sovereigns that have been rated for reasons other than issuing cross-border

debt?

The government of Chile was an early case. When the authorities requested ratings from Standard & Poor's in 1992,

they told us that they were not planning any cross-border bond issuance. Indeed, Chile did not issue its first rated

global bond until 10 years later, in 2002. In the meantime, the government wanted to demonstrate that its own

credit standing had recovered from the Latin American financial crisis in the 1980s, when most governments in the

region had restructured their cross-border bank debt. Equally important, Chile saw the sovereign rating as a

benchmark that could enhance the private sector's access to capital markets and help attract foreign direct

investment. Similar considerations appear to have been behind the government of Libya's request for a credit rating

in 2009. Increasingly, too, governments' desire to demonstrate financial transparency is a motivating factor, as is the

case with the sovereigns we are rating in sub-Saharan Africa.

Is financial transparency the main factor behind the increasing number of Standard & Poor's sovereign

ratings in sub-Saharan Africa?

It is an important reason, but so are the others just mentioned; in some recent cases, an interest in regaining access

to the global debt markets has also been a factor. Many African governments have embarked on wide-ranging
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economic and financial reforms, and they see that credit ratings can help support these efforts. This is quite a change

because, until the late 1990s, our ratings coverage in the region was limited to South Africa, the only sub-Saharan

sovereign that is a regular issuer of cross-border debt and the only one with a sizable local bond market. Many other

governments in the region were still working out defaults on their international bank debt that in some cases dated

back to the 1980s. But then Senegal requested a rating in 2000, as did Botswana in 2001, for reasons quite similar

to Chile. In 2003, our coverage in the region broadened when we assigned ratings to Ghana, Cameroon, and Benin

with support from the United Nations Development Programme (UNDP). The ratings assigned to Burkina Faso and

Mozambique in 2004, and to Kenya in 2006, also resulted from the UNDP initiative.

Why did the UNDP partner with Standard & Poor's in supporting credit ratings in Africa? Is this

unusual?

The UNDP's interest stems from its conviction that the mobilization of private-sector capital is essential for Africa's

economic development. We started a dialogue with the UNDP in the late 1990s about the role that credit ratings can

play in fostering financial transparency and cross-border investment, and in deepening local capital markets in the

region. This culminated in our partnership in 2003. The UNDP has played a catalytic role in explaining the

potential benefits of ratings to interested governments; in providing financial and technical support to those

requesting Standard & Poor's ratings; and in providing Standard & Poor's with insights on the key economic,

financial, and political factors that help determine our ratings in the region.

Our partnership with the UNDP has made a big difference in helping us grow our ratings in Africa, and even in

other regions. In Europe, the ratings on Macedonia and Georgia were initiated with UNDP support in 2004 and

2005, respectively, while Sri Lanka became the first sovereign in Asia rated in partnership with the UNDP in 2005.

Behind the scenes, other international organizations and national development agencies have also encouraged

governments to request credit ratings from Standard & Poor's over the years.

What about the ratings that other sovereigns in sub-Saharan Africa have received in recent years? Were

they assigned in partnership with the UNDP?

Since 2006, we've assigned ratings to other sovereigns in the region–-including Nigeria (2006), Cape Verde (2008),

Uganda (2008), and Angola earlier this year. These ratings emerged independently from our partnership with the

UNDP, much like the rating on Senegal did in 2000. However, although these governments approached us without

the UNDP's involvement, they all had seen the work we were doing in concert with the UNDP in other sub-Saharan

African countries, and their motivations were similar to the other governments that had been rated. In that sense,

our partnership with the UNDP most likely influenced their decision to move forward.

What about Gabon, which received its first Standard & Poor's rating in 2007?

Gabon approached us for ratings for reasons much like those of other Sub-Saharan sovereigns, and also because of

its plans for its first international bond issue. After we assigned our 'BB-' rating, Gabon launched a US$1 billion

international bond issue, and used the proceeds, together with fiscal reserves, to repay the outstanding balance of its

official Paris Club debt. This followed an inaugural bond issue by Ghana. More recently, Senegal launched its first

bond issue in 2009, and Angola has announced plans to do likewise in 2011.

Earlier, you mentioned sovereign defaults and the debt exchanges used by many sovereigns to come out of

default. Have any ratings been withdrawn after a government default?

Just one (Seychelles) thus far, and that is quite significant because 14 sovereigns--Argentina, Belize, Cameroon, the

Dominican Republic, Ecuador, Grenada, Indonesia, Jamaica, Pakistan, Paraguay, Russia, Suriname, Uruguay, and
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Venezuela, in addition to Seychelles--have either restructured bonds or bank loans, or did not make debt service

payments on them when due, since their ratings were initially assigned. We used to think that many issuers would

drop the ratings in a default situation. But we have found that most governments in financial distress realize that

their credit story does not end abruptly when a default occurs. All sovereign defaults are resolved eventually,

although the process can take far longer than in a corporate bankruptcy. When sovereigns emerge from default their

ratings improve, and that is something in which rated governments, as well as investors, have an interest. So,

starting with Pakistan in 1999, Standard & Poor's became involved in rating the distressed debt exchanges that

often resolve sovereign defaults. And we expect to be rating more governments emerging from default, from now on.

About a quarter of rated sovereigns are currently rated in the 'B' category or lower (see chart 2), which, based on

historical trends, indicates that a significant number could default in the coming years.

Chart 2

Standard & Poor's introduced sovereign recovery ratings in 2007. What are sovereign recovery ratings,

why is Standard & Poor's doing them, and how many sovereigns have received them?

Standard & Poor's sovereign recovery ratings reflect our opinion on the extent to which a government will be

willing and able to repay its commercial debt holders in the event of a default or a debt restructuring. Recovery

ratings are assigned on a 1 to 6 scale and indicate our current expectation of the value, expressed in net present

value (NPV) terms, investors may recover in a default or restructuring scenario. For example, a recovery rating of '2'

denotes "substantial recovery" and indicates that a default workout could result in an NPV recovery in the
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70%-90% range. By contrast, a recovery rating of '6' denotes "negligible recovery" in the 0%-30% range. Recovery

ratings are assigned alongside our traditional issuer credit ratings (ICRs), and can result in ratings on individual

foreign currency debt issues being either the same as the ICR, one to three notches higher, or one to two notches

lower than the ICR. As a result, for speculative-grade sovereigns our issue ratings now incorporate a blend of both

default risk and recovery prospects in the event of a default.

We introduced recovery ratings in June 2007 as part of a broader Standard & Poor's initiative to extend recovery

ratings, which were assigned initially to secured corporate debt, to various types of speculative-grade-rated

unsecured debt instruments globally. We decided to do this because investors told us that they are interested in more

information about our opinions on both credit risk and post-default recovery prospects, and that they want the

additional information to be conveyed in a transparent way. Sovereigns are naturally included in our global recovery

ratings initiative because governments are substantial issuers of cross-border unsecured debt.

We assigned recovery ratings initially to 25 of the largest issuers of foreign currency debt with speculative-grade

ratings and since then to all speculative-grade sovereigns with foreign currency debt outstanding. Most recently, we

assigned a recovery rating of '4' to Greece when we lowered its rating to 'BB+' in April 2010. A '4' recovery rating

denotes our expectation of "average recovery" (30%-50%) for debt holders in the event of a debt restructuring or

payment default.

Standard & Poor's, along with other rating agencies, has been criticized for its sovereign rating actions

during the Asian financial crisis and other periods of financial stress, and most recently because of its

rating actions affecting some sovereigns in the eurozone. Has the criticism had any impact on the growth

in sovereign ratings?

No, and this may come as a surprise to some people. In fact, we rated nine new governments in 1997, a peak time

for bond issuance by emerging market sovereigns that coincided with the start of the Asian crisis. Since then, we

have rated another 64 governments, and more are in the pipeline. As mentioned earlier, our ratings feature in nearly

all cross-border bonds and bank loans issued by sovereigns. So the criticism that we sometimes receive about our

rating actions has not dampened demand for our credit opinions.

I think the main reason is that most users of ratings, including the governments we rate, have a more nuanced

understanding of the role that ratings play than do many of our critics. Market participants understand that credit

risk exists because the future is uncertain, and that analysts cannot have perfect foresight. If we all knew for certain

what the future holds, there would be no credit risk. As a result, occasionally there are big events with a credit

impact that takes almost everyone by surprise, and the Asian financial crisis was one such event. While the story in

the eurozone is still playing out, it's worth noting that we first lowered the ratings on sovereigns such as Greece and

Portugal well before the market confidence crisis in the eurozone began to intensify last year.

At Standard & Poor's, we certainly learn from these episodes, and we incorporate what we learn into our credit

analysis. Still, the fact is that our ratings methodology, which continues to evolve with experience, works: sovereign

ratings are robust predictors of default risk. The ratings behave similarly to our corporate ratings across all rating

categories--which is impressive given that we are comparing just 126 sovereigns with many thousands of rated

companies--and the historical rating transition and default rates are similar. Therefore, while we cannot have perfect

foresight, it is clear that sovereign ratings perform in the same way that Standard & Poor's ratings do generally, and

I expect they will go on doing so even if tensions in credit markets persist. This track record, combined with our

impartiality and independence, is why we believe that Standard & Poor's sovereign credit ratings and research add
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value in the global financial marketplace.

Why are sovereigns being affected by the volatility in the global credit markets?

The credit crisis that triggered the global economic recession of 2008-09 has affected governments in a variety of

ways. Many sovereigns are facing greater fiscal pressures and the prospect of slower trend GDP growth, much more

so than in previous economic cycles since World War II. The balance sheets of a number of highly rated sovereigns

in North America and Europe, in particular, are being stretched both by rising fiscal deficits and, importantly, by the

high (and potentially still rising) cost of official banking system rescue packages.

The number of governments at risk of seeing their ratings lowered inevitably increases in such an environment, and

downgrades affecting both advanced and emerging market sovereigns have occurred. Indeed, our expectation of a

reversal of rapid credit growth and the possibility that financial contingent liabilities would migrate to government

balance sheets were key factors behind our rating actions on Iceland, the Baltic states, and several other sovereigns

in Central and Eastern Europe and the eurozone during the past four years.

Globally, we believe that downward pressure on sovereign ratings is easing somewhat in 2010. Still, there are a

number of evolving credit stories in which, more than anything else, our ongoing assessment turns on the extent of

the cumulative damage to government balance sheets and how long-lasting that is likely to be. So, further

downgrades are certainly possible. Moreover, in the coming decade, demographic pressures on pension and

healthcare spending look set to ratchet up fiscal pressures further for a number of sovereigns. At the same time,

however, it is important to note that many governments–-including a significant number of emerging market

sovereigns in Asia and Latin America--confront these challenges from historically strong fiscal and external positions

and, in our judgment, are demonstrating the capacity to weather them with little or no change to their existing

ratings. In fact, some of them--Indonesia, Morocco, Panama, Sri Lanka, and Turkey to name some recent

examples--have had their ratings raised.

How many more sovereigns will Standard & Poor's likely rate in the future, and geographically where

will they be?

There is a limit to the numbers, of course. But so long as governments resist the temptation to curb global capital

flows, we will be rating many more governments before we reach that limit. In addition to the 126 sovereigns we

rate now, I believe that the number could grow by 25 to 50 over the next decade, but I would not be surprised if it

turned out to be higher. I've mentioned that 192 sovereigns make up the U.N. today, including its newest member,

Montenegro, admitted in June 2006 (and to which we assigned ratings in 2004). If you add these to other states and

territories outside the U.N., we are talking about more than 200 governments that are part of the ratable universe.

As already noted, some are currently in default, mostly on bank loans. As these defaults are cured, I believe many of

these sovereigns will see value in our ratings.

In addition, there are other governments not in default that, regardless of whether or not they have a near-term need

to access the capital markets, could see benefits from being rated. A number of them are likely to be in relatively

small countries, such as Albania, a European sovereign that Standard & Poor's first rated earlier this year. Looking

ahead, we expect that the majority of new ratings will be in the speculative-grade category, from regions such as the

Caribbean, the Pacific, as well as the Middle East and sub-Saharan Africa. Finally, it is worth bearing in mind that

the universe of sovereigns is elastic. Historically, countries have been more prone to splitting apart than to coming

together. The former Soviet Union and Yugoslavia are two sovereigns that between them have spun off more than

20 new states over the past two decades--and Standard & Poor's now rates most of them. For all these reasons, I am
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confident that Standard & Poor's sovereign ratings sector has the potential for further substantial growth.

Related Research

• Sovereign Credit Ratings: A Primer, May 29, 2008.

• Emerging Market Sovereign Credit: The House Shook, But It's Still Standing, Sept. 25, 2009.

Table 1

Timeline Of Key Standard & Poor's Sovereign Rating Events

Year Event

1927 Standard Statistics and Poor's Ratings first assign ratings to sovereigns issuing debt in the U.S.

1939 Rating on Germany falls to 'D'

1941 Standard Statistics, Poor's Ratings merge to form Standard & Poor's

1951 Standard & Poor's rates Canada 'AAA'

1968 Standard & Poor's suspends most sovereign ratings after passage of the Interest Equalization Tax (IET) in the U.S.

1975 Japan first newly rated Asian sovereign after repeal of IET

1975 France first rated European sovereign

1977 Venezuela first rated Latin American and 10th rated sovereign

1983 Venezuela loses investment-grade rating

1983 Denmark loses 'AAA' rating

1986 Australia loses 'AAA' rating

1988 Israel first rated Middle East sovereign

1988 Luxembourg 25th rated sovereign

1989 Standard & Poor's introduces rating outlooks

1990 Mexico issues Brady bonds, introducing emerging market asset class

1991 Break-up of the Soviet Union creates 16 new sovereigns

1992 Mexico and Hungary issue first speculative-grade sovereign Yankee bonds

1992 Newly-assigned investment-grade ratings on Chile first in Latin America since 1980s debt crisis

1992 Standard & Poor's introduces local currency credit ratings

1994 South Africa first rated sovereign in Sub-Saharan Africa

1994 Standard & Poor's publishes first Sovereign Default Survey

1995 Jordan first rated Arab state

1995 Standard & Poor's publishes Sovereign Ratings: A Primer

1995 Long-term ratings on Singapore upgraded to 'AAA'

1995 Poland 50th rated sovereign

1996 Trinidad and Tobago first rated Caribbean sovereign

1996 Foreign currency ratings on Hungary raised to investment grade

1997 Standard & Poor's introduces Transfer & Convertibility Assessments, enabling corporates to be rated above the
sovereign

1997 Asian financial crisis begins: Thailand, Korea, Indonesia, Malaysia downgraded

1998 Cook Islands 75th rated sovereign

1998 Russia defaults on ruble and London Club debt

1999 Standard & Poor's publishes first Sovereign Rating Transition and Default and Rating Outlook Studies

1999 Standard & Poor's introduces Selective Default (SD) rating category

1999 Malaysia and Korea rating upgrades mark end to Asia crisis
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Table 1

Timeline Of Key Standard & Poor's Sovereign Rating Events (cont.)

1999 Pakistan first rated sovereign to emerge from default via debt exchange

2000 Senegal first rated sovereign in French-speaking Sub-Saharan Africa

2000 Long-term ratings on Russia upgraded to 'B-' from 'SD'

2001 Japan loses 'AAA' rating

2001 Argentina defaults on local and foreign currency debt

2002 Foreign currency ratings on Mexico raised to investment grade

2002 Standard & Poor's publishes first analysis of impact of demographic change on sovereign ratings

2003 Ghana first sub-Saharan sovereign rated in partnership with UNDP

2004 Burkina Faso 100th rated sovereign

2004 Macedonia first European sovereign rated in partnership with UNDP

2004 Standard & Poor's publishes first government borrowers survey

2005 Foreign currency ratings on Russia raised to investment grade

2005 Standard & Poor's launches sovereign fiscal flexibility index

2005 Long-term ratings on Argentina upgraded to 'B-' from 'SD'

2005 Sri Lanka first Asian sovereign rated in partnership with UNDP

2006 Nigeria, 110th rated sovereign, completes buyback of London Club debt

2006 After ratings are assigned to Fiji and Kenya, Seychelles becomes 113th rated sovereign

2007 Standard & Poor's introduces sovereign recovery ratings for non-investment-grade issuers

2007 Abu Dhabi, the 115th rated sovereign, achieves highest Middle East rating at 'AA'

2007 Ghana ('B+') and Gabon ('BB-') launch inaugural international bond issues

2008 Aruba ('A-') 118th rated sovereign

2008 Standard & Poor's launches Liquidity Vulnerability Index for emerging market sovereigns

2009 Libya ('A-') 123rd rated sovereign

2009 Spain and Ireland lose their 'AAA' ratings

2010 Albania ('B+') 125th rated sovereign

2010 Greece loses investment-grade rating

Table 2

Standard & Poor's Sovereign Credit Ratings

Issuer Local currency (LT/Outlook/ST) Foreign currency (LT/Outlook/ST)

Abu Dhabi AA/Stable/A-1+ AA/Stable/A-1+

Albania B+/Stable/B B+/Stable/B

Andorra A/Negative/A-1 A/Negative/A-1

Angola B+/Stable/B B+/Stable/B

Argentina B/Stable/B B/Stable/B

Aruba A-/Stable/A-2 A-/Stable/A-2

Australia AAA/Stable/A-1+ AAA/Stable/A-1+

Austria AAA/Stable/A-1+ AAA/Stable/A-1+

Azerbaijan BB+/Positive/B BB+/Positive/B

Bahamas BBB+/Stable/A-2 BBB+/Stable/A-2

Bahrain A/Stable/A-1 A/Stable/A-1

Bangladesh BB-/Stable/B BB-/Stable/B

Barbados BBB+/Negative/A-2 BBB/Negative/A-3
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Table 2

Standard & Poor's Sovereign Credit Ratings (cont.)

Belarus BB/Negative/B B+/Negative/B

Belgium AA+/Stable/A-1+ AA+/Stable/A-1+

Belize B/Stable/B B/Stable/B

Benin B/Positive/B B/Positive/B

Bermuda AA/Stable/A-1+ AA/Stable/A-1+

Bolivia B/Positive/B B/Positive/B

Bosnia and Herzegovina B+/Stable/B B+/Stable/B

Botswana A/Stable/A-1 A-/Stable/A-2

Brazil BBB+/Stable/A-2 BBB-/Stable/A-3

Bulgaria BBB/Stable/A-3 BBB/Stable/A-3

Burkina Faso B/Stable/B B/Stable/B

Cambodia B+/Stable/B B+/Stable/B

Cameroon B/Stable/B B/Stable/B

Canada AAA/Stable/A-1+ AAA/Stable/A-1+

Cape Verde B+/Negative/B B+/Negative/B

Chile AA/Stable/A-1+ A+/Stable/A-1

China A+/Stable/A-1+ A+/Stable/A-1+

Colombia BBB+/Stable/A-2 BB+/Positive/B

Cook Islands BB/Negative/B BB/Negative/B

Costa Rica BB+/Stable/B BB/Stable/B

Croatia BBB/Negative/A-3 BBB/Negative/A-3

Cyprus A+/Watch Neg/A-1 A+/Watch Neg/A-1

Czech Republic A+/Stable/A-1 A/Positive/A-1

Denmark AAA/Stable/A-1+ AAA/Stable/A-1+

Dominican Republic B/Positive/B B/Positive/B

Ecuador B-/Stable/C B-/Stable/C

Egypt BBB-/Stable/A-3 BB+/Stable/B

El Salvador BB/Stable/B BB/Stable/B

Estonia A/Stable/A-1 A/Stable/A-1

Fiji B/Stable/C B-/Stable/C

Finland AAA/Stable/A-1+ AAA/Stable/A-1+

France AAA/Stable/A-1+ AAA/Stable/A-1+

Gabon BB-/Stable/B BB-/Stable/B

Georgia B+/Stable/B B+/Stable/B

Germany AAA/Stable/A-1+ AAA/Stable/A-1+

Ghana B/Stable/B B/Stable/B

Greece BB+/Negative/B BB+/Negative/B

Grenada B-/Stable/C B-/Stable/C

Guatemala BB+/Stable/B BB/Stable/B

Guernsey AAA/Stable/A-1+ AAA/Stable/A-1+

Honduras B/Stable/B B/Stable/B

Hong Kong AA+/Stable/A-1+ AA+/Stable/A-1+
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Table 2

Standard & Poor's Sovereign Credit Ratings (cont.)

Hungary BBB-/Negative/A-3 BBB-/Negative/A-3

Iceland BBB/Negative/A-3 BBB-/Negative/A-3

India BBB-/Stable/A-3 BBB-/Stable/A-3

Indonesia BB+/Positive/B BB/Positive/B

Ireland AA-/Negative/A-1+ AA-/Negative/A-1+

Isle of Man AAA/Stable/A-1+ AAA/Stable/A-1+

Israel AA-/Stable/A-1+ A/Stable/A-1

Italy A+/Stable/A-1+ A+/Stable/A-1+

Jamaica B-/Stable/C B-/Stable/C

Japan AA/Negative/A-1+ AA/Negative/A-1+

Jordan BBB-/Stable/A-3 BB/Stable/B

Kazakhstan BBB/Stable/A-3 BBB-/Stable/A-3

Kenya B/Positive/B B/Positive/B

Korea A+/Stable/A-1 A/Stable/A-1

Kuwait AA-/Stable/A-1+ AA-/Stable/A-1+

Latvia BB/Stable/B BB/Stable/B

Lebanon B/Positive/B B/Positive/B

Libya A-/Stable/A-2 A-/Stable/A-2

Liechtenstein AAA/Stable/A-1+ AAA/Stable/A-1+

Lithuania BBB/Stable/A-3 BBB/Stable/A-3

Luxembourg AAA/Stable/A-1+ AAA/Stable/A-1+

Macedonia BB+/Stable/B BB/Stable/B

Malaysia A+/Stable/A-1 A-/Stable/A-2

Malta A/Stable/A-1 A/Stable/A-1

Mexico A/Stable/A-1 BBB/Stable/A-3

Mongolia BB-/Stable/B BB-/Stable/B

Montenegro BB/Negative/B BB/Negative/B

Montserrat BBB-/Positive/A-3 BBB-/Positive/A-3

Morocco BBB+/Stable/A-2 BBB-/Stable/A-3

Mozambique B+/Stable/B B+/Stable/B

Netherlands AAA/Stable/A-1+ AAA/Stable/A-1+

New Zealand AAA/Stable/A-1+ AA+/Stable/A-1+

Nigeria B+/Stable/B B+/Stable/B

Norway AAA/Stable/A-1+ AAA/Stable/A-1+

Oman A/Stable/A-1 A/Stable/A-1

Pakistan B-/Stable/C B-/Stable/C

Panama BBB-/Stable/A-3 BBB-/Stable/A-3

Papua New Guinea BB-/Stable/B B+/Stable/B

Paraguay B+/Positive/B B+/Positive/B

Peru BBB+/Stable/A-2 BBB-/Positive/A-3

Philippines BB+/Stable/B BB-/Stable/B

Poland A/Stable/A-1 A-/Stable/A-2
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Table 2

Standard & Poor's Sovereign Credit Ratings (cont.)

Portugal A-/Negative/A-2 A-/Negative/A-2

Qatar AA/Stable/A-1+ AA/Stable/A-1+

Ras Al Khaimah A/Stable/A-1 A/Stable/A-1

Romania BBB-/Stable/A-3 BB+/Stable/B

Russia BBB+/Stable/A-2 BBB/Stable/A-3

Saudi Arabia AA-/Stable/A-1+ AA-/Stable/A-1+

Senegal B+/Negative/B B+/Negative/B

Serbia BB-/Stable/B BB-/Stable/B

Singapore AAA/Stable/A-1+ AAA/Stable/A-1+

Slovak Republic A+/Stable/A-1 A+/Stable/A-1

Slovenia AA/Stable/A-1+ AA/Stable/A-1+

South Africa A+/Negative/A-1 BBB+/Negative/A-2

Spain AA/Negative/A-1+ AA/Negative/A-1+

Sri Lanka BB-/Stable/B B+/Stable/B

Suriname BB-/Positive/B B+/Positive/B

Sweden AAA/Stable/A-1+ AAA/Stable/A-1+

Switzerland AAA/Stable/A-1+ AAA/Stable/A-1+

Taiwan AA-/Stable/A-1+ AA-/Stable/A-1+

Thailand A-/Negative/A-2 BBB+/Negative/A-2

Trinidad and Tobago A+/Stable/A-1 A/Stable/A-1

Tunisia A-/Stable/A-2 BBB/Stable/A-3

Turkey BB+/Positive/B BB/Positive/B

Uganda B+/Stable/B B+/Stable/B

Ukraine BB-/Stable/B B+/Stable/B

United Kingdom AAA/Negative/A-1+ AAA/Negative/A-1+

United States AAA/Stable/A-1+ AAA/Stable/A-1+

Uruguay BB/Stable/B BB/Stable/B

Venezuela BB-/Stable/B BB-/Stable/B

Vietnam BB+/Negative/B BB/Negative/B

Special Report

Click on the links below to see other articles in "Special Report: Emerging Markets: The Rebound Begins."

Click on this link to go to the Special Report Archive.

Emerging Market Sovereign Credit: The House Shook, But It's Still Standing

In The ASEAN Region It's A Case Of Slow But Steady Improvement

India's Growth Stabilizes But A Subpar Rainy Season Poses A Risk

A Chinese Lending Boom Amid A Global Credit Crunch

Latin America's Recovery: How Far, How Fast?
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Equity Viewpoint: Emerging Markets' Nascent Recovery Is Luring Back Investors

A Pilot Project To Establish A Methodology And Criteria For Rating Microfinance Institutions
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